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Daily Market Report for Tuesday 9™ of March 2010
Check out our new trading signal service; make sure to sign up for our 14 days free trial:

http://www.avantagefinancial.ch/intraday service?avantagefinancial ch=9ae142803578
¢c3c4c07b84981ee2f673

(We are up 1093 pips on this service since it started 8" of January 2010)
Market Comment

S&P futures looking like it will potentially to test the 1148 (2010 high) near term, but don’t expect
any major rally above the 1160 level or so near term. We note that German Dax index upside
contained by Sigma +2 band so far (2 standard deviation line). See the daily futures technical report
for more info.

We have now come to the time of the year when it is time for the Japanese companies to prepare for
the end their fiscal year (end of March) and Yen to be repatriated back to Japan. It is very difficult to
judge the magnitude of the size of flows to be honest and some years has caused major moves, while
others have seen little movements. Given the uncertainty we prefer to scale back Yen related trading
towards the end of this month.

GBP was sold overnight and this morning on negative comments regarding the UK ratings, weaker
housing prices and prospects for hung parliament also weighing on the single currency. A daily close
blow 1.4960 would open for another run towards the 1.4780 support and possibly break lower. Weak
UK trade data earlier today didn’t really help either for GBP.

Lots of talk still in the press related to Greece and ECB’s Weber out saying this morning that an IMF
style institution is unlikely to happen and that current framework needs to be used better. Weber
basically played down the reason for any bigger change. We have said for some time that the EMU in
the current format is very fragile to economic downturns as the Euro becomes like a pegged currency
for the weaker countries in the Euro zone, which means their imbalance grows further as they cannot
use their currency in an effective way to limit the downturn. The weak countries get stuck with a
much too strong currency instead, which certainly does not help. Comments out from Fitch that
Portugal may face a downgrade is taking the Euro lower as well

RBNZ rate hike is approaching (tomorrow) and the analysts don’t expect any change, but the
comments from Bollard will be closely watched, as any hint of a rate hike would possibly send NZD
much stronger. Recent comments and data have been dovish so the surprise factor is likely the
biggest if the statement is hawkish.

Big news for Gold overnight as a comments from Mr. Yi Gang, the director of SAFE (State
Administration of Foreign Exchange) saying that China’s interest in Gold might well be limited at the
moment. He further noted that Gold is volatile and returns are not steady enough to invest heavily
in gold. This was enough to take Gold down towards the rising trend line (1113) from 2010 low. A
daily close below this 1113 level would not be good for bulls. We see 1088 as key support for now.
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Crude is trying to get towards the 84.37 key resistance level, not convinced it will be able to make
that before we see another dip towards the 77 support level. Nat Gas tested the 6 months low
yesterday and some signs of buying interest appeared, but in generally there is lots of Nat Gas
supplies to not sure how much potential there is in a bounce, but we would be a bit cautious shorting
as these levels unless 4.40 support breaks.

EURIJPY vs. S&P 500 futures, the correlation between EURJPY and S&P 500 continue to diminish last
24 hours as the rally in EURJPY was capped Friday and Yen repatriation flow support Yen while S&P
continues higher.

Created vith TradsStatice

FX Implied Volatility updated this morning:

ATM 1w Im 3m

EURUSD 9,51 % 10,25 % 11,28 %
GBPUSD 10,99 % 12,07 % 13,25%
USDJPY 10,90 % 11,57 % 12,33 %
USDCHF 10,00 % 9,77 % 10,64 %
AUDUSD 11,17 % 11,76 % 12,95 %
USDCAD 9,30 % 9,73 % 10,60 %
EURJPY 12,50 % 13,12 % 13,84 %
GBPJPY 14,70 % 14,82 % 15,63 %
AUDJPY 15,84 % 16,74 % 17,77 %
NZDJPY 15,00 % 17,02 % 18,22 %
EURNOK 5,99 % 6,19 % 6,68 %

Some interesting news stories:

Moody's Says U.K. Banks' Ratings Lose Their Crutch - The WSJ -
http://online.wsj.com/article/SB10001424052748703954904575109732137422158.htm|?mod=WSJAS
IA_hps LEFTTopWhatNews
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Australian Job Ads Climb Most in Decade Amid Surge in Optimism - Bloomberg -
http://www.bloomberg.com/apps/news?pid=20601068&sid=alMOANVRhBh4

Yuan Faces Appreciation Pressure on Rates, SAFE Says - Bloomberg -
http://www.bloomberg.com/apps/news?pid=20601110&sid=aHg562viggDk

Europe may consider IMF-style institution to avoid next Greek crisis - The Telegraph -
http://www.telegraph.co.uk/finance/financetopics/financialcrisis/7396243/Europe-may-consider-IMF-
style-institution-to-avoid-next-Greek-crisis.html

Why Britain should be glad not to have Japan's problems - The Telegraph -
http://blogs.telegraph.co.uk/finance/ianmcowie/100004207/why-britain-should-be-glad-not-to-have-
japans-problems/

China could ease dollar currency peg says 'Dr Doom' - The Telegraph -
http://www.telegraph.co.uk/finance/financetopics/financialcrisis/7400482/China-could-ease-dollar-
currency-peg-says-Dr-Doom.html

Greeks Brace for More Strikes, Protests - The WSJ -
http://online.wsj.com/article/SB10001424052748703954904575109513298439870.htmI?mod=WSJAS
IA_hps sections_world

Euro Monetary Fund Has Promise, Problems - The WSJ -
http://online.wsj.com/article/SB10001424052748704869304575109432561420318.html

Portugal Unveils Budget-Cuts - The WSJ -
http://online.wsj.com/article/SB10001424052748704869304575109043803161542.html

Why Europe needs its own IMF - The FT -
http://www.ft.com/cms/s/0/c4853732-2ab4-11df-b7d7-00144feabdc0.html

Shorting US Treasuries could be a mistake - The FT -
http://www.ft.com/cms/s/0/f53c0380-2ac6-11df-b7d7-00144feabdc0.html

The burden of German thrift - The FT -
http://www.ft.com/cms/s/0/33ce9360-2aef-11df-886b-00144feabdc0.html

Papandreou to Press Obama to Join EU Crackdown on ‘Speculators’ - Bloomberg -
http://www.bloomberg.com/apps/news?pid=20601068&sid=a_iFwvoYMrUA
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Techni cal S

Euro: We see near term resistance up at 1.3780 level with more key resistance up at 1.3850 level.
Have to break these levels to really get any real momentum to the upside and below these levels it
looks like a sell on rallies.

Cable: Bearish below 1.52 and this level held Friday, sell rallies below this level. Next major support
level is 1.4780, which is former resistance and break out level. Expect to see buying ahead of this
1.4780 level as the reversal higher last week looks still like a potential low.

USDJPY: Falling resistance from April 09 high coming in at 91.59 today, which needs to be taken out
to open for any stronger move higher. We still favor buying dips as long as 88 level holds and longer
term we still expect JPY to underperform due to high public debt, weak demographics and tougher
export markets due to slower growth going forward. However keep in mind that repatriation flows
should support Yen towards end of month (the Japanese fiscal year).

Swissy: We note that key falling resistance from the October 2009 high is coming in at 1.0869, which
is level we have outlined for weeks to watch. A break above here would be significantly bullish and
potentially open for a rally toward 1.15 to 1.17 levels.

AUDUSD: Good support above 0.8950 and with the 100 day moving average taken out it has scope
to test 0.9329, the 2010 high.

USDCAD: Bearish momentum intact below 1.04 pivot level and key 1.02 support level that has held
since July 2008 have to be taken out within the next few sessions to avoid a move to test 1.04.

EURIJPY: Failed to close above 124.25 and bearish below this level for now. Remember the JPY fiscal
year end flow until end of month should give support to JPY, but how much it difficult to judge.

GBPJPY : Weak below for support at 138.30 and key support down at the 131.40 level that could be
tested next.

AUDJPY: Key support at 76.30 has held so far and next resistance is now the 81.92 level (former
rising support trend line from Feb 09 low, now resistance). We expect strong AUD and weak JPY
going forward, buy dips.

Levels Euro Cable USDJPY  Swissy AUDUSD USDCAD EURIPY GBPIPY AUDJPY

Res2 1.3850 1.5680 93.70 1.1200  0.9405 1.0759 127.00 143.00 86.20
Resl 1.3780 1.5202 91.59 1.0859  0.9329 1.0400 124.25 138.23 81.90
Supl 1.3450 1.4940 88.00 1.0650 0.8950 1.0205 120.00 131.40 76.30

Sup?2 1.3300 1.4780 84.83 1.0300 0.8560 1.0000 115.90 127.00 70.30




Contact info: Per-Erik Karlsson —Head of Trading Operations
+41 —(0) 44 586 76 25 -Email: pek@avantagefinancial.ch

AVANTAGE FINANCIAL

Our outlook
Pair Our strategy Today Our medium term forecast
EURO Bearish below 1.37, but good support Correction to 1.3850
down towards 1.35, looks like range
trading
Cable Bearish below 1.5200, but expect buyers | Came within striking distance of our 1.47 short
towards 1.4890 or so as the reversal target, most likely for a run higher this week
from last week
USDJPY Bullish above 88 Bullish longer term, but Japanese year end
flows should limit upside, we stay cautious
until end of month
USDCAD Bearish below 1.04 and sell break of 1.02 is key level, watch this level carefully
1.02
EURJPY Weak below 124.25
AUDJPY Stand aside Test of 82
GBPJPY Bearish below 138.23 Our 135 target hit, stand aside
AUDUSD Bullish 0.8800, buy dips Our 0.90 target hit and we extend the target
t0 0.92

Risk Warning: Any information in this report is based on data considered to be reliable, but no

representations or guarantees are made by Avantage Financial GmbH with regard to the accuracy of
the data. This information is provided on condition that we accept no responsibility, legal or other for
its contents. We, including our directors, officers, employees or publishers, disclaim all liabilities. Any
statement constitutes only current opinions, which are subject to change. Neither the information
nor any opinion expressed shall be construed to be, or constitute an offer to sell or a solicitation of
an offer to buy any investments mentioned herein. Regardless of the account type you choose, there
are risks inherent in trading, including the risk of loss greater than the original investment. The
opportunity for profit creates a corresponding risk of loss. Anyone wishing to invest in any of the
products mentioned should seek their own financial or professional advice. Prices can go down as
well as up. Past performance is no guarantee of future results.



